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silver3 and the existence, usually, of a financial leadership in
one of the chief commercial cities of the world. The preceding
section has shown.how Florence gave way to Antwerp and
Antwerp to Amsterdam. Very early in the nineteenth century
London, in turn, took the lead.

The predominance of British banking and financial institu-
tions in the nineteenth century was such that the history of
finance in Europe and the United States during that period is
best approached through a separate study of British banking.
It was in London, above all other centres, that the science of
finance and the art of central banking were studied and devel-
oped. Great Britain preceded all other nations upon the gold
standard by more than a century. The Bank of England was
the first modern central bank. The controversies which centred
around the Bullion Report and the Report of Peel's Committee
of 1819 formed the first statistical and theoretical study of the
effects of inflation. The Act of 1844 was the first serious endea-
vour to evolve a scientific control of note issues. Nation after
nation came to England for their model of a central bank,
adapting it to suit their needs. Great Britain's advancement in
prosperity during the nineteenth century was one of the chief
factors which led both Europe and America to adopt gold as
the single standard. The unbroken convertibility of English
paper into the same piece of gold from 1819 to 1914 gave it a
ready acceptability in remote parts of the world which no other
currency enjoyed. The return of Great Britain to the gold
standard in 1925 signified to the European mind the return of
pre-war normality.

In the first of the sub-sections which follow the development -
of Great Britain's financial system from the period of the French
Revolution and its relationship to world finance are dealt with
separately.  The second section covers the financial history in
the same period of European countries and the United States.